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Zhejiang Lujia New Materials Co., Ltd

2025 Mineral Supply Chain Due Diligence Report
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In recent years, global sales of new energy vehicles have shown sustained growth. As of 2025,
the total global sales of electric vehicles have exceeded 70.53 million units, further increasing
market share. In recent years, Germany has issued the Supply Chain Law, the European
Union has issued the Corporate Sustainability Due Diligence Directive, and the Battery Law.
The promulgation of these laws has attracted increasing attention from all sectors regarding
the performance of enterprises in sustainable development and supply chain due diligence

management. The standards and requirements that enterprises need to implement are
becoming increasingly strict.
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Company Information:
Company Name: Zhejiang Lujia New Materials Co., Ltd (hereafter “LUJIA")
Company Address: No. 11, Donghai Third Avenue, Toumengang New District, Linhai
City, Taizhou City, Zhejiang Province.
The period covered by this report is from December 1, 2024 to November 30,
2025.
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Mineral Supply Chain Due Diligence Management Policy & Supplier Code of
Conduct

LUJIA has added risk-management related to environmental protection and resource
exploitation in the Responsible Global Mineral Supply Chain DueDiligence Policy, and
added the United Nations Guiding Principles for Business and Human Rights and the
United Nations Voluntary Principles for Human Rights and Safety to the Supplier Code of
Conduct. At the same time, LUJIA formulates the Human Rights Policy and respects
human rights in accordance with the United Nations Universal Declaration of Human
Rights, the International Labour Organization Declaration on Fundamental Principles
and Rights at Work, the United Nations Guiding Principles for Business and Human
Rights, and the provisions of the United Nations Global Compact.

LUJIA will incorporate the responsible management policy into commercial contracts or
agreements with suppliers, or establish a supplier code of conduct to confirm that
suppliers comply with supplier policies that are consistent with the company's
responsible management policy. LUJIA will also assist suppliers in capacity building to

enhance their performance in responsible management. If risk mitigation measures for



step three are required, Lugar can collaborate with suppliers to develop a risk

management plan.

LUJIA is committed to establishing positive and long-term cooperative relationships with
direct suppliers regardless of whether it is through procurement, sales or OEM (original
equipment manufacturing) methods, in order to enhance the influence over these
suppliers. LUJIA develops and implements a pre-assessment process for suppliers.
Before cooperating with suppliers, conduct a responsible management assessment of
their situation to determine if there are any adverse effects. To understand the obstacles
that prevent suppliers from meeting the requirements of responsible management, and
" to work together to eliminate these obstacles.

LUJIA implements due diligence management of the mineral supply chain in accordance
with the following standards:

® OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from
Conflict-Affected and High-Risk Areas OECD (version 3)
® Chinese Due Diligence Guidelines for Responsible Mineral Supply Chains (version
2)
United Nations Guiding Principles for Business and Human Rights

® United Nations Voluntary Principles for Human Rights and Safety

° Practical Actions for Enterprises to Identify and Address the Worst Forms of Child
Labour in the Mineral Supply Chain

® Joint Due Diligence Standard

L Full Metal Due Diligence Standard
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Starting from 2020, in accordance with industry standards and the requirements of
downstream customers, we incorporated nickel-cobalt alloys into the accountability
investigation management system and expanded the scope of accountability
investigation management for the nickel-cobalt alloy supply chain. In 2024, we
began to update and improve the accountability management procedures in
accordance with the requirements of the "China Responsible Mineral Supply Chain
Accountability Management Guidelines” (Second Edition). In 2025, we independently
completed the assessment of the mineral supply chain accountability management
of CCCMC.

Step 1: Establish and improve the enterprise management system

In 2024, LUJIA officially established the Senior Management Team for Responsible
Procurement Policy, responsible for the company's sustainable development
strategy and carrying out specific work under the guidance of LUJIA's Senior
Management Team for Responsible Procurement Policy. At the same time, all
departments of LUJIA jointly participate in LUJIA's Due Diligence management.
LUJIA has developed relevant procedural documents for mineral supply chain due
diligence management and provided training to all relevant employees within LUJIA.
At the same time, the responsible procurement policy senior management team
collects domestic and international due diligence related news and shares it with
relevant departments to enhance LUJIA's ability to manage due diligence.

LUJIA establishes a traceability system to ensure the traceability of the entire process
from the entry of raw materials into the company to the shipment of products. LUJIA
established an inventory system and conducted monthly inventory checks.

LUJIA holds a management review related to mineral supply chain due diligence
management in the first quarter of each year and outputs a management review
report. The senior management team of responsible procurement policy will review
the rationality and effectiveness of LUJIA due diligence management system
construction, as well as the performance of responsible management, and propose
improvement suggestions. The senior management team of responsible
procurement policy will track the progress of improvement based on the opinions
and suggestions. This report is submitted to all members of the responsible

procurement policy senior management team.
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Step 2: Identify and evaluate supply chain risks

LUJIA conducts due diligence management on all suppliers of nickel cobalt alloys.
Regularly collect supplier information through reliable third-party information, KYS
questionnaires, mineral resource surveys, on-site assessments, appeal mechanisms,
customer feedback, and other means. According to the risk assessment results of
previous years, collect supplier information from low-risk and high-risk areas at least
once a year. In 2025, the data collection rate of nickel-cobalt alloy suppliers will
reach 95%. The target data collection rate for 2026 is 100%.Draw a supply chain
diagram based on the supplier procurement information and documents of the
mobile phone.

Use the following tools to assess conflict affected and high-risk areas from three
aspects: armed conflict, human rights, and government governance.
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Heidelberg Global Conflict Barometer

UN Human Rights Report

Fragile States Index

CAHRA List of EU Conflict Minerals Regulations
The Dodd Frank Act

Based on the CAHRAS identification results for Luang, there are no "affected by
conflict and high-risk areas” warning signals for the minerals sourced from Indonesia.
Therefore, Luang does not need to conduct on-site assessments of the origin of the
minerals.

The senior management team of responsible procurement policy identified risks in
LUJIA's current responsible management and found the following risks in LUJIA's
responsible management.

1. There are still problems in the upstream smelting plants and mines' responsible
management system construction, lack of responsible management documents, and
the need to improve responsible management awareness in the supply chain.
Resulting in missing transaction documents between our company and suppliers in
the supply chain. Given that the certificate of origin and import customs declaration
can be collected. a clear understanding of the origin information of the raw materials
can be obtained, and it can be confirmed that the origin is not a high-risk CAHRA
area. Therefore, the organization chooses to continue trading while the enterprise
chooses to mitigate risks.
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responsible management system construction, lack of responsible management documents, and the need to
improve responsible management awareness in the supply chain. Resulting in missing transaction
documents between our company and suppliers in the supply chain. Given that the certificate of origin and
import customs declaration can be collected, a clear understanding of the origin information of the raw
materials can be obtained, and it can be confirmed that the origin is not a high-risk CAHRA area. Therefore,
the organization chooses to continue trading while the enterprise chooses to mitigate risks.
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Requiremen{s for developing risk

‘mitigation measures:
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Organlzatnons should ‘develop and |mplement risk mitigation measures

| to reduce risks and contmuously meet the requarements of the

Guideliries.

| Note: Effective risk mitigation meaSurés focus on addressing the
| specific events described above, analyzing the root causes, and

taking measures to reduce or eliminate such risks based on the root

causes.
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Root cause analysis:
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Not all suppliers in the supply chain have been audited according to
the "China Mineral Supply Chain Responsible Management
Guidelines" or similar standards. Some suppliers in the supply chain
lack a sense of responsible management and have not established an
effective responsible management system, resulting in weak

traceability capabilities of some suppliers in the supply chain.

Risk mitigation measures:
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1. Develop a Supplier Code of Conduct, requiring suppliers to strictly

| comply with it. Notify suppliers at all levels via email.

2. In response to the requirements for due diligence and traceability of

| raw materials, develop "Supplementary Content to Procurement

Agreement" and add "Supplementary Content to Procurement
Agreement" when signing new annual procurement contracts with
existing suppliers to ensure that suppliers can fully understand the
organization's due diligence management policies before signing
contracts.

3. For future new suppliers, the company requires a comprehensive
evaluation of the existing management system of the suppliers, and
after passing the evaluation, an annual procurement contract

containing "supplementary content of the procurement agreement” will
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| be signed with the new suppliers.
| 4. For suppliers with insufficient responsible management capabilities
in the supply chain, the company establishes communication channels
| with suppliers based on actual situations and develops corresponding
training plans to enhance their awareness and ability of responsible

management.
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Step 4: Independent third-party evaluation and internal evaluation

LUJIA has invited an independent third-party organization to conduct a due
diligence management audit of LUJIA's supply chain. The audit will take place on
January 21-22, 2025. After the audit is completed, LUJIA will release a summary of
the audit results.

On December 10‘,‘2025, Luoga conducted an internal assessment in accordance with
the "China Mineral Supply Chain Responsibility Management Guidelines" (Second
Edition). The internal assessment report has been publicly displayed on Luoga's
official website.

Furthermore. since 2020, Luke has conducted a total of 8 third-party audits
commissioned by customers and 2nd-party audits carried out by customers
themselves. All of these audits were successfully passed.
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Step 5: Report on the due diligence process and results

LUJIA has set up a dedicated public channel formula on his official website, as well as
LUJIA's responsible management policies, which are regularly updated and made




public. Related document public link: https://lujiamat.com/

As of November 30, 2025, the public complaint channel of Lu Yao has not received
any complaints. Pl‘ease refer to the following channels for appeals or complaints:
https://lujiamat.com/b1-5/ ‘
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Step 6: Provide timely conditions or cooperate to carry out remedial measures

According to the requirements of the second edition of the Guiding Opinions, LUJIA
has added a requirement for step 6 and clarified the remedial requirements in the
Remedial Identification Control Procedure. Currently, there have been no situations
during LUJIA's evaluation period where remedial measures need to be taken or
cooperated with. LUJIA will continue to monitor changes in this area and update
necessary remedial measures when applicable.
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4. Conclusion

2025 is a crucial year for LUJIA to actively participate in responsible supply chain
management. LUJIA has developed a responsible global supply chain due diligence
management policy and specific action plan, of which supply chain due diligence
management is an important component.It also exchanges and discusses with
suppliers about the problems discovered during the implementation process, jointly
enhancing its own capabilities and making progress together. Next, we will closely
monitor the company's strategic planning and actively implement various actions to
lay a solid foundation for LUJIA to move towards industry best practices.



